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NOTE 

 regarding the presentation of the Board of Directors to Shareholders General Assembly  of Fondul 

Proprietatea’s request for the distribution of additional dividends from SN Nuclearelectrica SA’s 

(“SNN”) reported result  

 

 

I. Overview 

 

On 12.11.2019, Fondul Proprietatea, in address no 429/12.11.2019, registered with SNN under no 

13410/12.11.209, required the Board of Directors to convene Ordinary General Shareholders Assembly in 

order to distribute some amounts from the company’s reserves. In this regard, Fondul Proprietatea proposed 

for the agenda “The approval to distribute the amount of 512.573.546,7 lei from the company’s reported 

result, as additional dividends, respectively the value of the gross additional dividend per share in the 

amount of 1,7 lei, the dividends payment date, that is 31.01.2020 and the payment method[…]” 

 

In order to formulate this point of view, SNN’s Board of Directors considered the following information 

and support presented by the executive management:  

 

(i) Statement of amounts in the “Reported result” account on 30 September 2019 

 

On 30 September 2019, SNN has 1.610.364.251 lei in the reported result account from the achieved 

revaluation reserve, which can be distributed. 

 

(ii) The major investments necessary during 2019 – 2026 amounting to 8,8 billion lei, that is an 

annual average of 1.098 million lei for each of the next 8 years 

(iii) The annual need to set up own financing sources, in the amount of 450 million lei, considering a 

major investment financing scheme of 55% external financing and 45% from own sources  

(iv) When substantiating the availability for additional dividends, there were taken into 

consideration the results obtained on December 31, 2018, regarding available liquidities, gross 

profit, external loans, investments required to be made in Quarter IV 2019, setting up of own 

sources of investment financing according to point (iii) above, as well as the fact that the amounts 

distributed from the reported result are subject to 16% profit tax.  

 

II. The effects of additional dividends distribution  
 

Fondul Proprietatea’s proposal to distribute the additional dividends endangers the implementation of 

Nuclearelectrica’s investment projects and seriously affects the possibility to complete the refurbishment of 

Unit 1.  
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Implementing a policy to block the setting up of its own financial sources for Nuclearelectrica SA’s 

financing investments, by distributing additional dividends, could lead to blocking the financing process of 

Unit 1 refurbishment by increasing the shareholding’s unpredictability regarding the long-term sustainable 

development of the company.  

The failure to implement U1 refurbishment project severely affects the Romanian energy independence and 

stability on mid and long-term, causing the risk degree of all productive investments in the national 

economy to increase, considering that the electricity resources would become critical, impossible to cover 

the internal consumption. 

 

III. Board of Directors proposal regarding the distribution of additional dividends 

required by Fondul Proprietatea  

 

Considering the above mentioned, the Board of Directors considers that the company cannot distribute 

additional dividends in the amount of  512.573.546,7 lei. 

 

 

 

Endorsed, 

 

 

Cosmin Ghita 

Chief Executive Officer 

 

 

Dan Laurentiu Tudor 

Deputy General Manager 

 

Adrian Dumitriu 

CFO 

 

Mihai Dan Gheorghievici 

Chief Accountant 

 

Laura Constantin 

Manager of the Legal Division  

 


