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NOTE
REGARDING THE ARGUMENTS IN FAVOR OF PURCHASING LEGAL ASSISTANCE/CONSULTANCY
SERVICES AND/OR LEGAL REPRESENTATION
RELATED TO THE DEVELOPMENT OF CERNAVODA NPP
UNITS 3 AND 4 PROJECT

The provisions of art |, paragraph 3 of OUG 26/2012 regarding certain measures for public
spending reduction and enhancement of financial discipline and for modification and
amendment of certain legal acts, establish that the procurement of legal services is
conditioned, under the law, by the approval and empowerment of the representatives of the
state in the management bodies of the national companies, by the main credit coordinator, in
the case of the companies where the state is sole or major shareholder.

Also, OUG 26/2012 establishes that commercial state owned companies that have legal
personnel in their organizational chart cannot purchase legal consultancy and assistance

services and/or legal representation services. However, paragraph 2 or article | in OUG 26/2012
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states that, where justified, in case the legal consultancy, assistance and/or representation
activities necessary for the national company, cannot be ensured by the employed legal
personnel, legal services may be purchased, under the conditions of the law, only with the
approval and empowerment of the representatives of the state in the management bodies of
the national companies, by the main credit coordinator, in the case of the companies where
the state is sole or major shareholder.

Currently, SNN is confronted with the necessity to urgently purchase legal
assistance/consultancy services and/or legal representation related to the development of
“Cernavoda NPP — Units 3 and 4” Project. In the current note, we present the arguments in
favor of the purchase of legal assistance/consultancy services and/or legal representation.

From the point of view of specialized human resources, SNN has 2123 employees out of which
7 legal counselors distributed as follows: SNN head office — 4 legal counselors, Cernavoda NPP
Branch — 1 legal counselor and FCN Pitesti Branch — 2 legal counselors. Thus, 7 legal counselors
have to ensure the legality of SNN’s activates carried out by 2116 employees.

We underline the fact that the legal counselors from SNN head office have endorsed 1300 legal
documents in 2013 alone, the work volume being extremely large and diverse. It is important
to stress the fact that, in addition to the consultancy and endorsement activities, the legal
counselors of SNN head office have managed approximately 100 court cases in 2013.

As a conclusion, the legal consultancy, assistance and/or representation services related to the
development of the “Cernavoda NPP —Units 3 and 4” Project, from the perspective of the
estimated work volume, cannot be ensured by the legal counselors employed by the company.
With regards to the “Cernavoda NPP — Units 3 and 4” Project, SNN and the Department for
Energy (DE) within the Ministry of Economy carried our negotiations with the Chinese partners
(mainly, the Chinese company China General Nuclear Power Corporation — CGNPC), regarding a
possible implication of the latter in the Project. In this context, on the occasion of the
“Economic and Commercial Forum China — Central and Eastern Europe” held at the end of
November 2013, an important milestone was achieved by the signing of a Letter of Intent
between SNN and CGNPC which establishes the framework for cooperation between SNN and
the Chinese partner in view of signing a firm agreement regarding the involvement of the
Chinese party in the Project. This Letter of Intent was enforced by a Letter of Comfort, issued
by the DE. Also at the end of November, on the occasion of the same event, a Memorandum of

Understanding was signed between the Romanian Ministry of Economy — the Department for



Energy and the National Administration for energy from the People’s Republic of China for
cooperation regarding nuclear projects.

Through the above mentioned documents, as well as on the occasion of all the meetings that
took place with the Romanian party, the Chinese investors have expressed their interest
regarding the Project but have stressed the importance of finding legal solutions, even
legislative ones, in compliance with the Romanian and European legal framework, for the
identification of which specialized and experienced legal services are needed, which do not
exist at the company’s level. We mention that for the legal aspects related to the Project of
Units 3 and 4, it is necessary to carry out an analysis and make proposals in a short period of
time in accordance with the commitments assumed by the Romanian entities in the project.
The value of the legal services which are to be contracted for 2014 is of 400.000 Euro.

Taking into account the above mentioned as well as the provisions of art |, paragraph 3 of OUG
26/2012, we call upon the extraordinary General Meeting of Shareholders:

To approve the purchase of legal assistance/consultancy and/or legal representation related
to the development of the “Cernavoda NPP — Units 3 and 4” Project.

The procurement of legal services will be carried out as an exception from OUG 34/2006, on
the basis of art. 16, paragraph 1 and article 57, paragraph 2, letter b) from OUG 34/2006,

through a comparison of offers from specialized companies.
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